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STATE OF THE MARKET

VOLUME OF TRANSAC
THE HEADWINDS

Since our last overview of acquisitions anc
healthcare sector, there have been a numb
impacting operators nationwide. |

Austerity continues. Brexit raises alon
question marks over the ability to con f
employ carers from Europe and Bl
perhaps further afield in the future.

reside

SECTOR

The National Minimum Wage continues
to increase ahead of inflation. Sleep-in
liabilities are continually in the trade
headlines as we await further clarity

on theissue.

The impacts on the sector have
been mixed. Certain areas, such as
children’s residential, which tend to
be cyclical, are again an attractive
area for private investment activity,
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RECENT
VALUE TREND

ACTIVITY

A4

A number of nursing
homes are struggling
with agency cost and
reverting to residential
care only. Prime assets
attract high values,
supported by sale and
leaseback funding.
Smaller or less ‘future
proof’ assets struggle
to attract buyers.

\4

Larger homes are
well funded and
sought after by private
owners and larger
corporates. The south
of England dominates
the search areas
for buyers.

A4

Pressure on fees,
but more importantly
recruitment and
retention, are
depressing values
for all but the larger
businesses. Limited
private equity interest
and difficult for
smaller operators
to fund acquisitions.

=

=
bl

Specialist care is
attracting substantial
interest from private
equity investors and
a number of existing
trade acquirers, with
increased demand for

all sizes of businesses
providing specialist
complex care
in the home.

High acuity and good
quality businesses
attract higher multiples,
but exit values are
lower for businesses
with average weekly
fees below £2,000 per
week. However, strong
prices are being paid
for businesses where
the properties can

be deregistered and
the freeholds sold to
property investors.

Significant interest in
supported living due to
the value being created

in freehold supported

living properties.
Trade operators are

also interested in
businesses with no
freehold property.

Opportunities to
deregister to supported
living are generating
higher values. However,
mental health services
continue to lag behind
learning disability
services in terms of
demand from buyers
in the market.

Quality businesses
still experience high
levels of demand,
particularly where
the business offers

a rehability pathway.

Values continue to
be high. Trade
and private equity
actively persuing
any opportunities.

A number of new
buyers in the market
seeking acquisition

opportunities.

Businesses with
freehold properties
are more attractive,

but leasehold
businesses are still

realising strong exits.

Independent Fostering
Agencies of all sizes
and geographies are
being sought by the

larger trade operators.
A very active sector

once again.

Increased interest
in the sector from
private equity and
smaller privately
owned groups. Quality,
location and tenure
(leasehold versus
freehold) is key to
maximising value.




HOW CAN WE HELP YOU? SIGN UP

We act for a significant number of operators within the health and TO R E C E I V E

care sector and have a wealth of experience in the provision of

compliance services, business advice and support. O U R U P DAT E S
We have developed enviable knowledge and understanding of
healthcare over the past 25 years, which has enabled us to stay

at the cutting edge of developments in the sector, both through
transactional work and our client relationships.

http://bit.ly/hazlewoods

We work with well over 200 businesses on an ongoing
basis in a variety of sub sectors including:

> Nursing and residential homes for the elderly
> Specialist needs education colleges PREFEREWCE CENTRE
> Eating disorders, drug and alcohol units —r
> Children’s homes

> Independent hospitals
> Learning disabilities

> Supported living

- Mental health

= Domiciliary care

HOW DO WE COMMUNICATE?

We regularly communicate with our clients and contacts
to share information and stay up to date through:
-> Meetings

> Conversations and discussions To find out more about how we

u ut how w
process your personal data please
> Newsletters on sectoral issues visit our privacy policy:

- Networking events http://bit.ly/hazlewoods-privacy

> Broadcast e-mails advising on topical issues

MEET THE TEAM
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This newsletter has been prepared as a guide to topics of current financial business interests. We strongly recommend you take professional advice before making decisions on matters discussed

here. No responsibility for any loss to any person acting as a result of the material can be accepted by us. Hazlewoods LLP is a Limited Liability Partnership registered in England and Wales with

number OC311817. Registered office: Staverton Court, Staverton, Cheltenham, Glos, GL51 OUX. A list of LLP partners is available for inspection at each office. Hazlewoods LLP is registered to
carry on audit work in the UK and Ireland and regulated for a range of investment business activities by the Institute of Chartered Accountants in England & Wales.
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